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The next annual meeting of the stockholders will be held in Rochester, New 
York, on Tuesday, April 10, 1956. A formal notice of the meeting, together with 
a proxy statement and form of proxy, will be mailed to each stockholder on 
March 21, 1956. At that time proxies will be requested by the management. 


TO OUR 



THERE is submitted herewith the Annual Report of your Company, 
including the Consolidated Balance Sheet, the Profit and Loss Statement, and 
the Analysis of the Surplus Account for the year ended December 31, 1955. 
Some of the highlights of the report will be found on a later page. 

Net profit after Federal and State income taxes amounted to $1,300,972.88 
for 1955, compared with $1,112,692.31 in 1954. Net profit before Federal 
and State taxes was up approximately 15.6%. After the deduction of pre¬ 
ferred dividends of $62,391.32, the net profit on the common stock was $2.00 
a share, compared with $1.69 a share in 1954. Our sales for the year 
amounted to $68,829,197.58, compared with $64,970,840.73 in 1954, an 
increase of almost 6%. 

Inventories on December 31, 1955, amounted to $11,277,703.58, compared 
with $10,533,688.93 on December 31, 1954. This includes inventories in seven 
newly opened stores, plus the inventories in two stores which were sched¬ 
uled to open early in 1956. 

During the year, we completed a major refinancing. We borrowed a total 
of $4,600,000 from two insurance companies at 3 3 A%. The loan is to run for 
fifteen years with the first principal repayments coming due in August, 1958. 
With these proceeds, we immediately retired all of the outstanding pre¬ 
ferred stock and also paid the mortgage which we had taken out earlier 
in the year on our Rochester office building. The balance of the proceeds — 
approximately $2,600,000 — was added to working capital. 

As a result of this refinancing, our working capital increased to $10,529,- 
378.78 on December 31, 1955, from $7,503,792.99 on December 31, 1954. 
Our current ratio was a little better than three to one. 

Expansionwise, 1955 was one of the biggest years your Company has had 
in some time. We opened seven new stores during the year, all but one in 
shopping centers. The new stores opened were in Miami, Florida; Plainview, 
Long Island; Staten Island, New York; Pittsfield, Massachusetts; Webster, New 
York; Clayton (St. Louis), Missouri; and Syracuse, New York. We also com¬ 
pleted a major remodeling of our Massillon, Ohio, store in May, 1955. Other 
remodeling work was done in stores in Chicago, Illinois; Geneva, New York; 
Rochester, New York; Norwood, Ohio; and Port Chester, New York. Of the 
seven stores opened during the year, six of them were self-service operations. 
In addition to that, we converted during the year thirteen older stores to self- 



service, making a total of twenty-one completely self-service stores in opera¬ 
tion at the end of the year. We also had one self-service basement and 
one self-service second floor in operation at the end of the year. 

Our program for 1956 is also quite extensive. Two new shopping center 
stores have already been opened — one in Dallas, Texas, and one in Tampa, 
Florida. It is expected that five more new stores will be opened during the 
year. Since the first of the year, we have closed one store in Flint, Michigan, 
and plan on closing two more during the year — one in Lansing, Michigan, 
and one in Detroit. We have already converted five additional stores to 
self service so far this year, and plan to do at least nine others during the 
year. Major remodelings are planned for at least two other stores. 

As I mentioned last year, two new developments have arisen in the variety 
store business in the past few years — shopping centers and self-service. 
Practically all the stores for which we have signed leases in the past few 
years have been in shopping centers, and most of them will open as self- 
service units. We also have plans for converting additional older stores to 
self-service during the next few years. We are convinced that self-service, 
while not a cure-all, is definitely a help in getting increased sales with lower 
operating expenses. 

Our group retirement plan for all employees with more than five years' 
service with the Company and our group life insurance and accident and 
health insurance for all employees with more than one year's service with 
the Company were continued during 1955. Also, during the year, nineteen 
of our employees completed twenty-five years with the Company. Each 
received a check, a gold watch, and a twenty-five year pin, bringing our 
total to one hundred and eleven who have completed twenty-five years as 
of 1955. An additional twenty-two persons will complete their twenty-five 
years with the Company in 1956. 

One of our greatest assets does not appear on our balance sheet. I refer, of 
course, to our very loyal and co-operative personnel. I should again like to 
thank them for their fine work. 

Another one of our unaudited assets is our relationship with our suppliers 
of merchandise and services. We are very greatly indebted to them for 
their splendid co-operation and help during the year. 

Although there has been some doubt about the continuation of good business 
in 1956, we feel that it should be a good year for us both in profit and in 
sales. We had a 3% increase in January, and we expect the increase to 
continue during the next few months. 

Sincerely yours, 
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February 24, 1956 


President 
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CONSOLIDATED BALANCE SHE 


ASSETS 


Current (See Note 1) 

Cash in Banks, in Transit, and On Hand. $ 3,695,961.78 

Sundry Accounts Receivable Due Currently (less reserve) 372,958.68 


United States Government Securities 

(market value $171,511.00). 173,000.00 

Merchandise Inventories At Stores and In Transit. 11,277,703.58 $15,519,624.04 


Other 

Cash Surrender Value of Life Insurance. 221,600.00 


Property, Plant, and Equipment 

Land and Buildings Owned .$2,056,942.73 

Less Depreciation . 137,210.19 $ 1,919,732.54 


Cost of Leaseholds and Improvements to 


Leased Properties .$9,849,041.73 

Less Amortization . 4,273,909.71 5,575,132.02 


Furniture, Fixtures, and Equipment.$8,942,693.64 

Less Depreciation . 5,633,733.83 


3,308,959.81 10,803,824.37 


Deferred Charges 

Advances to Landlords and Agents, Col¬ 
lectible in Cash or by Deductions From 

Rent . $ 135,835.01 

Prepaid Insurance and Sundry. 476,408.62 612,243.63 

$27,157,292.04 


NOTE 1 The company has borrowed from insurance companies under agreements dated October 19, 1955, the 
principal sum of $4,600,000.00. The loan is evidenced by unsecured promissory notes due in annual 
installments of $350,000.00 on August 1 of 1958 to 1969 inclusive, with the final installment due 
August 1, 1970. Interest to be paid semi-annually on February 1 and August 1 at the rate of 3 3 / 4 % 
per annum on the unpaid principal until such principal shall become due and payable. Among other 
requirements, the agreements covering the above notes provide for certain restrictions on working 
capital and after December 31, 1954, on the payment of dividends and purchase of common stock. 


' 


AUDITOR’S 



To The Stockholders Of 
Neisner Brothers, Inc. 

We have examined the consolidated balance sheet of Neisner Brothers, 
Inc. and subsidiary companies as of December 31, 1955, and the related 
statements of consolidated income and surplus for the year then ended. 
Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the account¬ 
ing records and such other auditing procedures as we considered neces¬ 
sary in the circumstances. 
























ITHERS, INC. 

e Corporation) 

Y COMPANIES 

ET AS AT DECEMBER 31, 1955 


LIABILITIES AND CAPITAL 

Current 

Accounts Payable: Trade . $ 1,312,399.85 

Accounts Payable: Other. 2,366,763.07 

Accrued Federal and State Taxes . 1,311,082.34 $ 4,990,245.26 

Long Term Indebtedness (See Note 1) 

Notes Payable, Due August 1, 1970, Payable in Annual 
Installments of $350,000 Beginning August 1, 1958 . 4,600,000.00 

Capital Stock 

Serial Preferred Stock: 

Authorized 10,000 shares, par value $100 a share. 

Authorized for issuance. None. (See Note 2) 

Common Stock: Par Value $1 a share. 


Authorized . 2,000,000 shs. 

Issued . 618,702 shs. 618,702.00 


Surplus (See Note 1) 


Capital. $ 453,860.94 

Earned . 16,494,483.84 16,948.344.78 

$27,157,292.04 


NOTE 2 All of the previously authorized for issuance 20,125 shares, designated as 4%% Cumulative Convert¬ 
ible Preferred Stock were retired on or before November 21, 1955. 

NOTE 3 At December 31, 1955, the minimum annual rental upon property leased to the corporation under 
139 leases expiring after December 31, 1958, amount to approximately $3,160,380.00 plus real estate 
taxes, insurance, repairs, etc. 


In our opinion, the accompanying consolidated balance sheet and related statements of consolidated 
income and surplus present fairly the financial position of Neisner Brothers, Inc. and subsidiary com¬ 
panies at December 31, 1955, and the results of its operations for the year then ended, in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 

Rochester, New York Wilson, Shults & Co. 

February 10, 1956 


Certified Public Accountants 





















NEISNER BROTHERS, INC 

ROCHESTER, NEW YORK 


[A New York State Corporation) 

AND SUBSIDIARY COMPANIES 

Consolidated Profit and Loss Statement 
For the Year Ended December 31, 1955 


Sales . 

Other Income 


$68,829,197.58 

1,366,948.12 


Deduct 

Cost of Sales and General Expenses 


Amortization and Depreciation . 

Miscellaneous Deductions . 

Provision for Federal Income Tax .$1,327,600.00 

Provision for State Taxes . 87,500.00 

Total Deductions . 


$66,658,167.45 

794,639.83 

27,265.54 

1,415,100.00 


Net Income To Surplus 


Analysis of Consolidated Earned Surplus Account 
Balance January 1,1955 
Addition 

Net Income from Profit and Loss Statement 


Total 

Deductions 

Dividends paid on 4 3 / 4 % Preferred Stock for Period No¬ 
vember 1, 1954, to October 31, 1955 .$ 62,391.32 

Dividends Paid on Common Stock: $1 
ashore . 618,702.00 $ 681,093.32 

Premium on Preferred Stock purchased . 70,070.12 

Balance December 31,1955 


Analysis of Capital Surplus Account 

Balance January 1,1955 
No Change During The Period 
Balance December 31,1955 


$70,196,145.70 


68,895,172.82 
$ 1,300,972.88 

$15,944,674.40 

1,300,972.88 

$17,245,647.28 


751,163.44 

$16,494,483.84 

$ 453,860.94 

- 0 - 

$ 453,860.94 





















COMPARATIVE RESULTS AT A GLANCE 


Sales 

Federal & State Taxes 

Net Profit 

Preferred Dividend 

Earnings On Common Stock 

Earnings Per Share 

Common Dividend 

Amount Added to Earned Surplus 

Earned Surplus 

Total Assets 

Current Assets 

Cash 

U. S. Government Securities 

Inventories 

Working Capital 

Stores in Operation at End of Period 


1955 

1954 

$68,829,197.58 

$64,970,840.73 

1,415,100.00 

1,237,000.00 

1,300,972.88 

1,112,692.31 

62,391.32 

65,083.47 

1,238,581.56 

1,047,608.84 

2.00 

1.69 

618,702.00 

618,702.00 

549,809.44 

425,041.84 

16,494,483.84 

15,944,674.40 

27,157,292.04 

24,021,026.92 

15,519,624.04 

13,177,982.57 

3,695,961.78 

2,013,666.88 

173,000.00 

235,000.00 

11,277,703.58 

10,533,688.93 

10,529,378.78 

7,503,792.99 

139 

132 


RECORD OF SALES, EARNINGS, AND DIVIDENDS 
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All years adjusted for three for one stock split in September, 1946 
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Stores not open on Dec. 31, 1955. One store in Springfield, 
one in Niagara Falls, and one in San Antonio not open. 




NEISNER’S 



